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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Boaz and Ruth, inc.
Richmond, Virginia

We have audited the accompanying statement of financial position of Boaz and Ruth, Inc. (a non-profit
corporation), as of December 31, 2005, and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of
the Organization's management. Qur responsibility is to express an opinion on these financial statements based

on our audit.

We conducted our audi in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principies used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonabie basis for our opinion.

As described in Note 1, accounting principles generally accepted in the United States of America require that
donated goods be recorded. ‘The Organization has not recorded donated goods sold through estate and furniture
sales. The effect of this departure from accounting principles generally accepted in the United States of America
on financial position, activities, and cash flows has not been disclosed.

fn our opinion, except for the effect of not recording donated goods, the financial statements referred to
above present fairly, in all material respects, the financial position of Boaz and Ruth, Inc. as of December 31, 2005,
and the changes in its net assets and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Hitls, Mwwf&.,m?,z.'tﬁ

January 30, 2008
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BOAZ AND RUTH, INC.
STATEMENT OF FINANCIAL POSITION

December 31, 2005

ASSETS
Current Assets
Cash and cash equivalents $ 5,768
Accounts receivable 2,250
Pledges receivable 244,978
Cther current assets 1,326
Total current assets 254.320
Property, Plant, and Equipment
Land and huildings 540,087
Vehicie 33,875
Computer software and equipment 17,753
Office equipment 9,267
Café equipment 5,754
606,736
Accumulated depreciation (33.252)
Net property, plant, and equipment 573,484
$827.804
LIABILITIES AND NET ASSETS
Current Liabiiities
Notes payable - line of credit $ 65,000
Current portion of note payable 4,508
Current portion of capital lease obligation 1,009
Accounts payable 6,253
Accrued intarest 360
Payroll liabitities 888
Sales tax payable 816
Total current liabilities 78.834
Long-Term Liabilities
Note payable 20,3458
Capital lease obligation 4,951
Total long-term liabilities 25,296
Total liabilities 104,130
Net Assets
Unrestricted 682,674
Temporarily restricted 41.000
Total net assets 723,674
$827.804

See accompanying notes to financial statements.
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BOAZ AND RUTH, INC.
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the year ended December 31, 2005

Temporarily

Unrestricted Restricted

Revenue and Other Support

Contributions $480,162 $104,000
interest income 1,642 0
Program revenue $203,983

Cathedral Apprentice allocation {28,707) 175,276 0

Net assets releasad from restrictions
Satisfaction of capital

improvements restrictions 15,000 (15,000)
Satisfaction of program restrictions 65.500 (65,500)
Total revenue and other
support 737,580 23,500
Expenses and Losses
Program services 590,734
Cathedral Apprentice capitalized
salaries (28,707) 562,077 0
Supporting services
Management and generai 40,052 0
Fundraising 14,746 0
Total expenses and losses 616,825 0
Change in net assets 120,755 23,500
Net Assets, beginning of year : ) 561,919 17,500
Net Assets, end of year $682.674 $_41,000

See accompanying notes to financial statements.
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761,080

562,027
40,052
14,746

616,825

144,255
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Salaries - staff
Salaries - trainees
Employee benefits
Payroll taxes

Payroll processing fees

Total salaries and related

expenses

Advertising

Bank charges

Board expenses
Consignment payments
Contract labor
Depreciation

Dues and subscriptions
information systems expense
Insurance

Interest expense
Miscellaneous

Office expenses
Postage and shipping
Printing and publications
Professional feas
Professional fundraising fees
Program expenses
Repairs

Staff development
Taxes and licenses
Telephone

Travel

Utilities

Total expenses

BOAZ AND RUTH, INC.
STATEMENT OF FUNCTIONAL EXPENSES

For the year ended December 31, 2005

Program Management and
Services General
$183,029 $ 8,483
150,562 0
.15,979 1,778
27,456 649
0 -4.870
377,026 15,778
5,979 0
2,075 0
707 0
442 0
573 0
11,047 1,227
860 0
2,243 0
15,538 1,726
5,224 580
3,566 892
7,001 1,750
0 670
3,964 0
36,250 14,500
4] 1)
56,154 0
3,285 366
1,949 0
2,607 652
4,410 490
8,324 Q
12,793 1.421
$862,027 $40.052

See accompanying notes to financial statements.
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Fundraising
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Total

$183,612
150,562
17,755
28,266

4,870

395,065

5,979
2,075
707
442
573
12,274
860
2,243
17,264
5,804
4,458
8,751
894
4,404
50,750
11,821
56,154
3,661
1,949
3,259
4,900
8,324
14,214

$616,825



BOAZ AND RUTH, INC.
STATEMENT OF CASH FLOWS

For the year ended December 31, 2005

Cash Flows from Operating Activities
Change in net assets $144,255
Adijustments to reconcile change in net assets to net cash and cash
equivalents (used) by cperating activities

Depreciation 12,274
Contributions in kind {5,000)
(Increase) decrease in operating assets
Accounts receivable (2,250)
Pledges receivable (147.,5286)
Other current assets _ 272
increase (decrease) in operating liabilities
Accounts payable (4,511)
Payrall fiabilities 888
Sales tax payable 816
Net cash and cash equivalents (used) by operating
activities {782)
Cash Flows from Investing Activities
Purchase of property and equipment {85.686)
Net cash and cash equivalents (used) by investing
activities {85.686)
Cash Flows from Financing Activities
Proceeds from line of credit 50,000
Payments of capital iease obligation (80)
Principal payments of notes payable L {51.022)
Net cash and cash equivalents (used) by financing
activities {1,102}
Net (decrease) in cash and cash equivalents (87,570)
Cash and Cash Equivalents, beginning 93,338
Cash and Cash Equivalents, ending $_5768

Supplemental Disclosures of Cash Flow Information
Cash paid during the year for interest $ 5444

Non-cash Investing and Financing Activities
Vehicle purchase financed by a loan $ 25875

See accompanying noles to financial statements.
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